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FINDINGS OF FACT AND CONCLUSIONS OF LAW


On January 10, 2000, Harold W. Meyr filed a complaint appealing the decision of the State Board of Accountancy (Board) denying his application for a permit to practice public accounting.  The Board’s decision states that Meyr failed to meet the requirement for work experience under the supervision of a certified public accountant (CPA).  Meyr argues that he should be granted a permit because he has 24 years of work experience as a non-certified accountant.


This Commission convened a hearing on the complaint on May 17, 2000.  Meyr presented his case.  Matt Koehler, Assistant Attorney General, represented the Board.  The parties did not file written arguments.  Our reporter filed the transcript on July 18, 2000.  

Findings of Fact

1. In 1969, Meyr’s father, Harold R. Meyr, incorporated an accounting business under the name of Harold Meyr Accounting Services, Inc.  The business is not a CPA firm, and Meyr’s father is not a CPA.

2. Meyr graduated from Southeast Missouri State University in December of 1975 with a major in computer science and minors in mathematics and accounting.  Meyr has worked at his father’s business since graduation.  During the course of his employment, Meyr compiled financial statements, prepared tax returns, and provided financial advice for individuals and businesses.  When a client needed a certified statement, Meyr called a certified public accounting firm to complete an audit.

3. Meyr worked directly under the supervision of Melvin Schmidt, CPA, in the course of several accounting projects, including financial audits and compilations, for a total of 150 hours of work.  The projects were completed at various times over a 13-year period, from 1987 until 2000.

4. From September 1998 until May 1999, Meyr completed courses at Southeast Missouri State University in auditing, governmental accounting, and non-profit organization accounting.

5. In May 1999, Meyr took the CPA examination.  On August 2, 1999, he was notified that he passed all sections of the examination.  

6. On October 7, 1999, Meyr completed a seven-credit-hour course in professional ethics for CPAs. 

7. On October 27, 1999, Meyr applied for a permit to practice public accounting.  Meyr’s application did not contain a statement from a CPA, made under oath or affirmation on a 

form provided by the Board, attesting to Meyr’s work experience under the supervision of a CPA.

8. By letter dated December 20, 1999, the Board notified Meyr that his application for a permit was denied for his failure to complete two years of work experience under the personal and direct supervision of a CPA.

Conclusions of Law


We have jurisdiction to hear Meyr’s complaint.  Sections 326.130 and 621.045.
  Meyr has the burden to show that he is entitled to a permit.  Section 621.120, RSMo 1994; Francois v. State Bd. of Regis’n for the Healing Arts, 880 S.W.2d 601, 603 (Mo. App., E.D. 1994).


The Board alleges that Meyr failed to complete two years of work experience under the personal and direct supervision of a CPA holding a certificate and live permit.  The Board cites section 326.210, which provides in part:


1.  Permits to engage in the practice of public accounting shall not be issued to the holder of a certificate issued by this state pursuant to section 326.060 until such person shall have had:


(1) Two years’ experience acceptable to the board in the practice of public accounting under the supervision of a certified public accountant holding a certificate and live permit from this or another state[.] 


Regulation 4 CSR 10-2.061 provides:


(1) [T]he two (2)-year public accounting experience requirement for a permit provided by section 326.210.1(1), RSMo shall consist solely of experience gained in the performance of activities generally performed by certified public accountants (C.P.A.s) including, but not limited to, financial audits, reviews, compilations, management audits, operational audits, compliance audits, management advisory or consulting services, tax advisory services, tax return preparation and financial planning services, under the level of supervision set forth in section (5) of this rule.

*   *   *


(5) Supervision as used in section 326.210, RSMo shall mean personal supervision provided by a C.P.A. holding a live permit to practice from this or another state who is involved in directing the efforts of the applicant.  Elements of supervision shall include planning, administration, instruction of assistants, keeping informed of significant problems encountered and reviewing the work performed.  

*   *   *


(7) The two (2)-year public accounting experience requirement for a permit to practice may be fulfilled by a part-time employment with two thousand (2000) hours of part-time work considered to be equivalent to one (1) year of full-time employment.  The board will not accept more than forty (40) hours of part-time work in any week.  Each applicant who relies on experience gained through part-time work shall file with the board a schedule listing the number of hours worked each week.  The schedule shall be signed by a C.P.A. who is the applicant’s employer or supervisor.   


Regulation 4 CSR 10-2.062 requires the applicant to submit verification of the supervision requirement, and provides in part:


(1)  Each applicant for an initial permit, as required by section 326.210, RSMo and 4 CSR 10-2.061, shall submit a completed application made under oath or affirmation on a form provided by the board, together with all required fees.


(2)  Each applicant shall provide the board with a statement from the applicant’s employer or direct supervisor, as that term is defined in 4 CSR 10-2.061(5), made under oath or affirmation on forms provided by the board, attesting to the applicant’s work experience and the applicant’s compliance with 4 CSR 10-2.061.


Meyr argues that he has worked in all phases of accounting over the past 24 years.  He admits that he has worked under the supervision of a CPA for only 150 hours.  He asserts that because his family business is a small firm, it would be almost impossible for him to take an extended leave of absence to go to work for a certified public accounting firm. 


Meyr does not meet the two-year supervised work requirement of section 326.210 and 

4 CSR 10-2.061.  Meyer has not completed the equivalent of two years’ work experience under the personal and direct supervision of a CPA holding a certificate and live permit.  Although we sympathize with Meyr, the law does not allow this Commission to grant him a permit without completing the necessary work experience under the supervision of a CPA.  The law does not provide an exception as requested by Meyr, nor does it provide any authority for us to make an exception.

Summary


We deny Meyr’s application for a permit to practice public accounting pursuant to section 326.210 and 4 CSR 10-2.061 for failing to complete two years of work experience under the personal and direct supervision of a CPA holding a certificate and live permit.  


SO ORDERED on August 24, 2000.



________________________________



WILLARD C. REINE



Commissioner

�Statutory references are to the 1999 Supplement to the Revised Statutes of Missouri, unless otherwise noted.


�Meyr testified that he worked with a state representative on a proposed bill to repeal the supervised work experience requirement of section 326.210.  However, no such bill has been passed at the time of this decision.
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